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Abstract

The importance of foreign direct investment in all developing
countries has been increased because of its obvious advantages.

but for the Iraqi economy. the importance of the foreign direct
investment originates from the advantages could be offered by this
type of investment like the attraction of capitals. experts and technical
experiences and employing of Local labors which will share to decrease
the Unemployment percent.

Foreign direct investment lead a large and sophisticated role in
the activation of international trade. as it provides businesses and new
markets for their products and production facilities and new technology
through financing products.

There must exist suitable conditions to persuade the investors to take
the decision for erections plants and investment projects . some of these
conditions are :

A-  Steady Security atmosphere

B-  Clear lawful structure describes the relation between the state
and the investor which could minimize the disputes between both
parties

C-  Availability for local human resources ¢ experienced or could

be developed to be qualified

D-  Existence of the raw materials or the major part of the raw
materials locally

E-  Existence of the consumable markets locally

The researcher tried to explain how the Iraqi economy is suffering
today because of security conditions ¢ and the deterioration of
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infrastructure and the lack of suitable environment to attract investment.

From here highlights the importance of this research because of
the changes in the contemporary reality in Iraqc and to achieve the
objectives of the research were divided it into three axes :

- The first axis deals the investment in general and what is foreign
direct investment.

- The second axis deals with the international Trade as the
definitions (statement of its forms. and the parties who been bonded
with it ¢ and searching in brief about the reasons for the growth for
the international Trade and the recent theories related with the
international trade

- The third axis deals with the importance of foreign direct
investment and international trade in the success and growth and
prosperity of the Iraqi economy.

At the end. the research i1s sealed with a set of conclusions and
recommendations.
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Abstract

Countries differ among themselves in giving local governments
the powers to impose taxes both directly and indirectly. For example,
the United States has a broad mandate for taxation. As are Germany
and France. The question 1s whether the provincial governments that
are not organized in the province and the regions have taxes. If it has
such authority and authority, what is the benefit if there are central

taxes levied on people throughout the same state?

This is what we are addressing in the focus of our research . Ad-
ministrative and even administrative decentralization means shifting
the responsibility of services from the central government to the local
government and thus the emergence of new needs that require new
sources of income for these local governments. And that the imposi-
tion of local taxes by them is not easy, which requires legislative inter-
vention to grant these governments the power to meet these needs and

saturation of individuals.

[t is well known to tax and financial specialists that the imposition
of the tax does not receive the admissibility of individuals because they
represent a financial burden, which requires the direction of a tax to be
accepted by individuals compared to the central taxes, knowing that
the idea of local taxes the idea of decentralization because of the ben-
efits of administrative and economic efficiency in Allocation of scarce

resources Due to improved understanding of local needs and how to
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satisty them, as well as transparency, there is a clear link between local
taxpayers and the level of services provided locally. Local governments
need tax autonomy because decentralization is more effective in pro-
viding services and satisftying people»s needs, but in return for them to

manage the resources to provide these services.
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