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Abstract

The ideological conflict in period of both the monetary
and financial policies and building economic and democratic
model for economic welfare in Iraq

Since 2003, Iraq has witnessed turning towards market economics,
its the first task that done by change makers and made on it many laws
and programs, The process has passed randomly without planning or
clearstrategic vision which led to the triple economic failure represented
by poverty, joblessness and corruption.

The current economic system lives in confused ideology and the
contradiction between concept of state economy and the defense on
nature and principles of a free market economy without any controls
in movement of money. The attempt of public finance with monetary
policy through using central bank of Iraq reserves, it’ll give rise to an
inflationary tax that will be charged Iraq people, decisions making
and goals of monetary policy, it therefore requires coordination
between financial and monetary policies, and necessary to redefine
the social welfare function within economic and political vision that
leading to create new Iraqi economic system in which the state is
transformed from Rentier democracy into democratic rentier state
contributes provide sufficiency and justice through the social function
of productive capital by create creation of a private sector, it’s friend of
the state contributes to building the development and a new vision of
community participation, which leads to making companies which are
market creators to perform the function of shareholder and supporter
and turning from (Grant Economyy) into ( Production Economy.

Building a democratic economic and political model of economic
prosperity in Iraq provides sufficiency and justice in the same time
through cooperation between government intervention and the




oY st DL i 5e By

intervention of individuals and the organization, which is proportional
to the conditions of the Rentire state be an owner and contribution
power and control power in the same time, also both the individual
and organization be contributor, owner, and controller through the
elect vote according to the rules of social behavior.

To make real economic change should be there areal national will
to feel the citizenship and working for the homeland and avoid all that
1s sectarian and partisan does not work for the benefit of the homeland
and society. Honest intentions are those that accept their work and
write for them success.
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abstract

Economicdiversificationis one of the mostimportant fundamentals
of sustainable development, and it goes on to study the possibilities
of reducing the dependence of the rent countries on the sole supplier
in its economic activity. The study showed that the Iraqi economy
is a relatively high rent economy based on the oil sector. Which has
been reflected in the lack of economic diversification, and the study
has shown a long-term balance between economic growth in non-
oil sectors and government spending in Iraq with a causal relationship
between them, the study included several strategic Proposed policies
and development policies based on transformation from the rental

nature of the economy to the state of economic diversification.
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Y .Prob ARAINEY it o)
Non 0.0001 2.6321- 4.3348- GDPw
Intercept 0.001 3.6267- 4.1428-
Trend and intercept 0.0234 3.5403- 3.8705-
Non 0.000 2.6307- 6.1961- Ex
Intercept 0.000 3.6267- 6.08355-
Trend and intercept 0.001 4.2349- 6.17630-
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VAR 3481 § bl 0jd sus s

HQ SC AIC FPE LR LogL Lag
72.50463  72.55704 7247430 1.02e+29 NA -1519.960 0
66.59206 *66.74931  66.50107 2.61e+26  240.3845 -1390.522 1

*66.56693  66.82901 66.41528  2.40e+26 *10.22172 -1384.721
66.57472  66.94163 *66.36241 *2.28e+26 8.517263 -1379.611
66.71760  67.18934 66.44463  2.50e+26  3.572430 -1377.337
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Null Hypothesis: ET has a unit root

Exogenous: None
(v=Automatic - based on SIC, maxlag) . :Lag Length

* Prob t-Statistic
0.0203 -5.0676 Augmented Dickey-Fuller test statistic
-2.6307 level 1%  :Test critical values

.MacKinnon (1996) one-sided p-values*

(EViews.:9) Slasl malipl wils e slazeWU e Ul slae] e 0 il
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(A) g4

il JalSll o gelr— il gr |

(Unrestricted Cointegration Rank Test (Trace

0.05 Trace Hypothesized
** Prob C\rfiﬁﬁgl Statistic ~ Eigenvalue No. of CE(s)

0.0015 15.49471 24.82080 0.436713 * None
0.7080  3.841466 0.140249 0.003256 At most 1

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level

denotes rejection of the hypothesis at the 0.05 level *

(Unrestricted Cointegration Rank Test (Maximum Eigenvalue

0.05 Max-Eigen Hypothesized
Critical
** Prob Value Statistic ~ Eigenvalue (No. of CE(s

0.0008 14.26460 24.68055 0.436713 * None
0.7080  3.841466 0.140249 0.003256 At most 1

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05
level

denotes rejection of the hypothesis at the 0.05 level *
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(VECM) 3 s ams zbé
Dependent Variable: D(GDPW)
Method: Least Squares (Gauss-Newton / Marquardt steps)
Date: 08/06/17 Time: 18:01
Sample (adjusted): 1974 2015
Included observations: ¢Y after adjustments
D(GDPW) = C(1)*( GDPW(-1) - 2.0593781059*EX(-1) + 10183356.1218 ) +
C(2)*D(GDPW(-1)) + C(3)*D(GDPW(-2)) + C(4)*D(GDPW(-3)) + C(5)
*D(EX(-1)) + C(6)*D(EX(-2)) + C(7)*D(EX(-3)) + C(8)

Prob. t-Statistic ~ Std. Error  Coefficient

0.0767 -1.825697 0.191483  -0.349589 C(l,
0.0013 3.512605 0.385650 1.354636  C(2)
0.0550 -1.986953 0.461326 -0.916634 C(3)
0.6745 -0.423654 0.418555 -0.177322 C4y
0.0057 -2.953749 0.305662  -0.902850 C(5)
0.7543 -0.315516 0.338291  -0.106736 C(6)

0.2075 -1.284925 0.192481  -0.247323 C(7,
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0.0434 2.098125 2393164. 5021157. C8)
3472575. Mean dependent var  0.625871  R-squared

Adjusted
6619717. S.D. dependent var ~ 0.548845  R-squared

33.62270 Akaike info criterion 4446337.  S.E. of regression
33.95369 Schwarz criterion 6.72E+14  Sum squared resid

Hannan-Quinn
33.74402  criter. -698.0768  Log likelihood

1.829250 Durbin-Watson stat  8.125402 F-statistic
0.000008  Prob(F-statistic)
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Dependent Variable: D(EX)
Method: Least Squares (Gauss-Newton /| Marquardt steps)
Date: 08/06/17 Time: 18:47
Sample adjustedy: 1974 2015
Included observations: 42 after adjustments
DEX)y = COy* GDPW -1y - 2.0593781059*EX -1y + 10183356.1218 ) +
CA0y*'DGDPW -1y + C(11y*DGDPW -2y + C(12y*DGDPW -3y +
CA3yDEX-1y) + CA4y*DEX(-2y) + C(15*DEX(-3y) + C(16)

Prob. t-Statistic ~ Std. Error  Coefficient
0.5666  -0.578781 0.338611  -0.195982 C©Y
0.0087 2.783839  0.681969 1.898493 C10y
0.1343  -1.533912 0.815793 -1.251354 C1,
0.8231  -0.225252  0.740158 -0.166722 C12)
0.0263  -2.322906  0.540522  -1.255582 C(13y
0.8294  -0.217139 0.598221  -0.129897 C4y
0.1215  -1.588071  0.340376  -0.540541 C15
0.3721 0.904549 4231985 .3828038 C16y

1676115 Mean dependent var 0.307456 R -squared

.8603949 S.D. dependent var 0.164873  Adjusted R -squared
34.76281 Akaike info criterion 7862744 S.E. of regression

35.09380 Schwarz criterion 2.10E+15 Sum squared resid

34.88413  Hannan-Quinn criter.  -722.0191 Log likelihood

1.915197 Durbin-Watson stat 2.156332 F-statistic
063753, « Prob(F-statistic)
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Wald Test:

Equation: Untitled

Probability Df Value Test Statistic
0.0087 34 2.783839  t-statistic
0.0087 1,34y 7.749760  F-statistic
0.0054 1 7.749760 Chi-square

Null Hypothesis Summary:
Std. Err. Value  Normalized Restriction (= 0)

0.681969  1.898493 C10y
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Pairwise Granger Causality Tests

Date: 08/06/17 Time: 20:54
Sample: 1970 2015

Lags: 3
Prob.  F-Statistic Obs Null Hypothesis:
0.0182  3.80555 43 EX does not Granger Cause GDPW
0.0259  3.47080 GDPW does not Granger Cause EX
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Prospects, World Bank Publications, January 2015, pp 155-156.
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43. 3y OPEC, Monthly oil prices report December 2014, Geneva, 2015, pp 58-59.
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