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Figure 1. Iraq: Recent Economic Developments and Outlook, 2013-21
Oil prices and exports dropped sharply but are The balance of payments weakened leading to a drop of foreign
expected to gradually recover, in sync with oil prices exchange reserves, but is expected to strengthen in sync with oil
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In reaction to the fall in oil revenue, the authorities The fiscal consolidation is targeted to achieve debt
have started to implement a large fiscal consolidation. sustainability.
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The yield on the 2028 bond is negatively correlated
Reduced CBI sales of foreign exchange have contributed to a with oil prices .
widening of the spread between the parallel and official rates in 13 140
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Iraq - Comparison for Different Treatment of Arrears
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Figure 1. Iraq: Public Sector Debt Sustainability Analysis(DSA)—Risk Assessment

Heat Map

Debt level 1/ Contingent

Contingent
Liability Shock

Gross financing needs 2/

External

Debt profile 3/ Financing

Requirements

Evolution of Predictive Densities of Gross Nominal Public Debt
(in percent of GDP)
Baseline Percentiles: 10th-25th 25th-75th 75th-90th

Symmetric Distribution Restricted (Asymmetric) Distribution

160 160
140 140
120 120
100 100
80 80
60 60 Restrictions on upside shocks:
40 40 no restriction on the growth rate shock
no restriction on the interest rate shock
20 20 2 is the max positive pb shock (percent GDP)
no restriction on the exchange rate shock
0 0
2014 2015 2016 2017 2018 2019 2020 2021 2014 2015 2016 2017 2018 2019 2020 2021

Debt Profile Vulnerabilities

(Indicators vis-a-vis risk assessment benchmarks, in 2015)

[ raq — - Lower early warning - — Upper early warning
865
bp 67%
67%
600 = = = i T lEmmm = qas ===t -—-—-460F == --
7%
200 = = = “==1s5sr~-~®r-—"losf—-=-==-==---+4 B -==F==r=—-=7 20~~~ - -
0%
Annual Change in
External Financing u 9 '. Public Debt Held by Public Debt in
Bond spread N Short-Term Public N N
Requirement Debt Non-Residents Foreign Currency

(in basis points) 4/ (in percent of GDP) 5/ (in percent of total) (in percent of total) (in percent of total)

\At



YY°/\'\ V'é) ‘.-.;5'\'!‘ A& éj.\.:..o ﬁjﬁj

Figure 2. Iraq: Public Debt Sustainability Analysis—Realism of Baseline Assumptions
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Figure 3. Iraq: Public Debt Sustainability Analysis—Composition of Public Debt and Alternative Scenarios
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Figure 4. Iraq: Public Sector Debt Sustainability Analysis (DSA)—Stress Tests
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Figure 5.Iraq: External Debt Sustainability: Bound Tests 1/ 2/

(External debt in percent of GDP)

Baseline and historical scenarios
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